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Par Drugs & Chemicals Ltd

Pharmaceuticals
NSE CODE: PAR

The company demonstrated robust performance
in Sep-24, with sales surging by 53% YoY to X34.66
crore, driven by a significant boost in demand.
This marked an impressive recovery following a
flat growth trajectory in the previous quarters.
Operating profit rose 169% YoY to X11.41 crore,
highlighting effective cost management and in-
creased operational efficiency despite higher ex-
penses, which rose to X23.25 crore. Other income
also contributed positively, growing from 0.05
crore in Sep-23 to X1.02 crore. On the net profit
front, the company registered a 71% YoY increase,
achieving %8.60 crore after tax. This was facilitat-
ed by strategic tax management, with tax expens-
es growing less proportionately compared to pre-
tax profits. Depreciation and interest costs re-
mained stable, indicating controlled capital ex-
penditure and borrowing.

The company’s performance in Sep-24 signals a
strong comeback, with operational improvements
and higher profitability. Going forward, sustained
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Stable Revenue, Margin Expansion The company posted flat revenue growth in FY24 at X95.64 crore, signaling a
saturation phase after FY23’s robust 28% growth. Despite stagnant sales, EBITDA margins expanded to 24.1% (up
from 19.3% in FY23), reflecting superior operational efficiency and cost control.

Strong Profitability Metrics PAT increased by 28% YoY to X14.50 crore in FY24, driven by margin improvement. EPS
growth to X11.8 underscores enhanced shareholder value, while the company maintained a zero-debt position,

ensuring financial stability.

Valuation and Returns Return metrics like ROE (17%) and ROCE (22.9%) showcased consistent improvement, sig-
naling efficient capital allocation. Despite higher P/E and EV/EBITDA in FY24 due to a subdued sales trajectory, the
company's strong fundamentals and zero leverage position provide an attractive long-term outlook.
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Key Highlights

e Established Player in APl and Fine Chemicals Manufacturing: Incorporated in 1982, Par Drugs & Chemicals Ltd
(PACL) specializes in manufacturing Active Pharmaceutical Ingredients (APIs) and Fine Chemicals, catering to both
domestic and international markets. The company boasts a comprehensive portfolio of 15 APIs and 10 Fine Chemi-
cals, focusing primarily on the Antacid Molecules segment.

e Diverse Product Portfolio: PACL’s product range includes Magnesium-based salts (e.g., Magnesium Hydroxide,
Magnesium Carbonate), Dried Aluminum Hydroxide Gel (used in antacids and other industries), and blended for-
mulations like Magaldrate. It also produces specialty chemicals such as Precipitated Silica, Sodium Aluminum Sili-
cate, and Sucralfate USP, catering to varied applications across antacids, cosmetics, pharmaceuticals, and industrial
sectors.

e Production Capacity and Infrastructure: The company operates a manufacturing facility in Bhavnagar, Gujarat,
with an annual production capacity of 9,700 MT. To meet growing demand, PACL has initiated the development of
a new manufacturing block to enhance capacity further, ensuring scalability and operational efficiency.

e (Clientele and Trusted Partnerships: PACL has established relationships with leading pharmaceutical and indus-
trial players such as Cipla Ltd, Pfizer Ltd, United Phosphorus Ltd, and Essential Drugs Company Ltd. This client base
underscores its credibility and expertise in delivering high-quality products.

e Export Presence Across 16 Countries: PACL exports its products to key global markets, including Germany, the
United Kingdom, Bangladesh, Iran, and the UAE, contributing approximately 21% of its total revenue in FY23. The
remaining 79% comes from a strong domestic presence, showcasing a balanced geographical revenue mix.

e Strategic Business Mix: In the 9 months of FY23, APIs contributed 57% of the company’s revenue, while Fine
Chemicals accounted for 42%. This strategic mix allows PACL to cater to multiple industries and mitigate depend-
ency on a single revenue stream.

e Growth Potential in Antacid Molecules and Specialty Chemicals: PACL’s extensive range of antacid molecules
and value-added specialty chemicals, like Collodial Silicon Dioxide and Magnesium Silicate, positions it well to lev-
erage the increasing demand for pharmaceuticals, healthcare products, and industrial applications.

e Focused on Innovation and Quality: With its robust product portfolio, increasing production capacity, and es-
tablished presence in both domestic and international markets, PACL remains committed to innovation and deliv-
ering high-quality products. These efforts ensure long-term growth potential in a competitive market landscape.
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Quarterly Financial Consolidated

Profit and loss account (Rs Cr)

Sep-23 Dec-23 Mar-24 Jun-24 Sep-24
Sales 25.89 24.00 22.82 22.61 34.66
Growth(%) 13% -7% -5% -1% 53%
Expenses 18.53 18.77 16.72 18.37 23.25
Operating Profit 7.36 5.23 6.10 4.24 11.41
Growth(%) 78% -29% 17% -30% 169%
Other Income 0.05 0.23 -0.05 0.07 1.02
Depreciation 0.85 0.87 0.89 0.90 0.91
Interest 0.03 0.02 0.05 0.02 0.03
Profit before tax 6.53 4.57 5.11 3.39 11.49
Tax 1.65 1.15 1.39 0.85 2.89
Net profit 4.89 3.42 3.72 2.53 8.60
Growth(%) 49% -43% 8% -47% 71%

Financial Consolidated

Profit & Loss (Rs Cr)
Mar-20 Mar-21 Mar-22 Mar-23 Mar-24
Sales 55.85 60.75 75.07 95.75 95.64
Growth(%) 21% 9% 24% 28% 0%
Expenses 46.41 44.74 58.82 77.55 72.82
Operating Profit 9.44 16.01 16.25 18.20 22.82
Growth(%) 15% 70% 1% 12% 25%
Other Income 0.10 2.18 0.18 0.24 0.24
Depreciation 2.76 2.82 3.28 3.23 3.44
Interest 0.79 0.64 0.45 0.13 0.11
Profit before tax 5.99 14.73 12.70 15.08 19.51
Tax 1.23 3.11 3.49 3.75 5.02
Net profit 4.76 11.61 9.21 11.33 14.50
Growth(%) 90% 144% -21% 23% 28%
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Balance Sheet (Rs Cr)
Report Date Mar-20 Mar-21 Mar-22 Mar-23 Mar-24
Equity Share Capital 6.15 6.15 12.30 12.30 12.30
Reserves 34.46 46.06 47.57 58.93 73.33
Borrowings 6.01 8.32 - - -
Other Liabilities 13.49 15.86 18.82 17.64 15.98
Total 60.11 76.39 78.69 88.87 101.61
Net Block 34.40 29.91 34.10 38.45 41.31
Capital Work in Progress 0.74 4.52 0.25 0.25 0.03
Investments 0.06 0.01 0.01 0.01 0.01
Other Assets 24.91 41.95 44.33 50.16 60.26
Total 60.11 76.39 78.69 88.87 101.61
Cash Flow (Rs Cr)
Mar-20 Mar-21 Mar-22 Mar-23 Mar-24
Cash from Operating Activity 7.69 12.09 7.62 13.38 20.25
Cash from Investing Activity -1.46 0.05 -3.02 -7.34 -5.84
Cash from Financing Activity 1.11 1.65 -9.55 0 0
Net Cash Flow 7.35 13.78 -4.96 6.04 14.41

Key Metrics: Quarterly
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Disclaimer: ANALYST CERTIFICATION I, Mr. Anshul Jain B.com, Research Analyst, author and the name subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify tha no part of our compensation was, is, or
will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 'Subscriber' is the one who has subscribed to the Research Reports
in various forms including Research Recommendations, Research SMS Alerts/Calls, Fundamental and Technical Research calls, Investment Strategist Magazine,
Research/market news etc through Lakshmishree Investment & Securities Limited. Subscriber may or may not be client of Lakshmshree Investment & Securities
Ltd.

Terms & conditions and other disclosures:

Lakshmishree Investment & Securities Ltd. (hereinafter referred to as “LISL ”) is engaged in the business of Stock Broking, Depository Participant and distribution
for third party financial products. (LISL) will, at its discretion, provide its company research reports/news, results, and event updates/sector report/monthly com-
mentary/regular compendium, trading call, technical and derivatives reports (together “the reports”) as also market news to subscribers either in the form of a
written market commentary or research report sent in email, form, SMS or through postal or courier service. A brief extract of the reports may also be sent, on
enrolment, in SMS, e-mail form. This document has been prepared by the Research Division of LISL and is meant for use by the recipient only as information and is
not for circulation. This document is not to be reported or copied or made available to others without the prior permission o LISL. It should not be considered or
taken as an offer to sell or a solicitation to buy or sell any security. The information contained in this report has been obtained from sources that are considered to
be reliable. However, LISL has not independently verified the accuracy or completeness of the same. Neither LISL nor any of ts affiliates, its directors or its em-
ployees accepts any responsibility of whatsoever nature for the information, statements and opinion given, made available orexpressed herein or for any omis-
sion therein. Recipients of this report should be aware that past performance is not necessarily a guide to future performane and value of investments can go
down as well. The suitability or otherwise of any investments will depend upon the recipient's particular circumstances and,in case of doubt, advice should be
sought from an independent expert/advisor. Either LISL or its affiliates or its directors or its employees or its representaties or its clients or their relatives may
have position(s), make market, act as principal or engage in transactions of securities of companies referred to in this repat and they may have used the research
material prior to publication. LISL is registered as Research Analyst under Securities and Exchange Board of India (ResearchAnalysts) Regulations, 2014 LISL sub-
mits that no material disciplinary action has been taken on us by any Regulatory Authority impacting Equity Research Analysisactivities. LISL or its research ana-
lysts or its associates or his relatives do not have any financial interest in the subject company. LISL or its research analysts or its associates or his relatives do not
have actual / beneficial ownership of one percent or more securities of the subject company at the end of the month immediatdy preceding the date of publica-
tion of the research report. LISL or its research analysts or its associates or his relatives do not have any material conflct of interest at the time of publication of
the research report. LISL or its associates might have received compensation from the subject company in the past twelve monts.LISL or its associates might have
managed or co-managed public offering of securities for the subject company in the past twelve months or mandated by the subject company for any other as-
signment in the past twelve months. LISL or its associates might have received any compensation for investment banking or mecchant banking or brokerage ser-
vices from the subject company in the past twelve months. LISL or its associates might have received any compensation for praducts or services other than invest-
ment banking or merchant banking or brokerage services from the subject company in the past twelve months. LISL or its assocates might have received any
compensation or other benefits from the subject company or third party in connection with the research report. LISL encourages independence in research report
preparation and strives to minimize conflict in preparation of research report. LISL or its analysts did not receive any compensation or other benefits from the
subject Company or third party in connection with the preparation of the research report. LISL or its Research Analysts do na have any material conflict of interest
at the time of publication of this report. It is confirmed that Mr. Anshul Jain B.com, Research Analyst of this report has nd received any compensation from the
companies mentioned in the report in the preceding twelve months Compensation of our Research Analysts is not based on any specific merchant banking, invest-
ment banking or brokerage service transactions. The Research analysts for this report certifies that all of the views expres®d in this report accurately reflect his or
her personal views about the subject company or companies and its or their securities, and no part of his or her compensationwas, is or will be, directly or indi-
rectly related to specific recommendations or views expressed in this report. The research analysts for this report has not srved as an officer, director or employ-
ee of the subject company. LISL or its research analysts have not engaged in market making activity for the subject company Qur sales people, traders, and other
professionals or affiliates may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions
expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent wth the recommendations ex-
pressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may gve rise to real or potential conflicts
of interest. LISL and its associates, their directors and employees may (a) from time to time, have a long or short positionin, and buy or sell the securities of the
subject company or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensationor act as a market maker in the
financial instruments of the subject company or act as an advisor or lender/borrower to the subject company or may have any aher potential conflict of interests
with respect to any recommendation and other related information and opinions.
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